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With fractional reserve banking, money of exchange seldom changes hands - not in almost any
business, nor in any of the other facets of money transactions.

Almost all business transactions are completed in money of account, according to GAAP.  This fact
brings a very important piece of information to the surface:  When a banking institution uses the
term “lawful money” on an “instrument of credit,” which then becomes an “instrument of debt,” it
becomes subject to scrutiny under the RICO and UCC statutes that govern in the USA.

Congress defines “lawful money,” and to this day this definition remains as the traditional and legal
medium of exchange.   “Lawful money” is and was whatever the state or federal government
receives for taxes or other debts.  This money of exchange was required to be in the form of gold or
silver, and or currency notes redeemable for gold or silver.

A basic overview is that lawful money is gold, silver or any token of exchange with an agreed upon
“lawful” value. 

Prior to 1913, lawful money included the forms of money of exchange - silver, gold and currency
notes previously mentioned, as well as U.S. bonds and notes redeemable for gold; this is what the
measure of “reserves” in the national banks of the United States was - not money of account.

Lawful money is not instruments of credit which become instruments of debt.  Lawful money is not
created unlawfully, in other words.

Money of account is what measures the sum of credit extensions in the economy, not money of
exchange.  This means that all economies set up on fractional reserve banking run on credit
instruments which are instruments of debt.  It stands to reason that societal economic structures
based on fractional reserve banking are not considered solvent.

How to change this should be our first question - how to solve this problem before it is too late.  The
problem is critical and it is global.

At this time the sum of credit extensions in the economies operating on fractional reserve banking
are predominately in moneys of account, and this means the sum of bank-defined money
transactions is the sum of this credit.

Does the Federal Reserve System, with its 12 Federal Reserve Central Banks, its member banks,
thrifts, non-banks and credit card companies, create unlawful money?

Does omitting the terminology “lawful money” on an instrument or money of account, forgive the
banks, thrifts and non-banks for their participation in creating “unlawful money” - and, are
instruments of credit lawful money exchanges, when there is no value agreement between all parties
involved?
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