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I have been looking back at the moment in time when we learned the terminology “Enron-like
Accounting.”  This accounting method was synonymous with The Arthur Anderson Firm.

Arthur Anderson simply applied the Generally Accepted Accounting Principles (“GAAP”) to serve
his customers at the highest level of returns, and why not?

GAAP follows a legal and financial history of treatises, an acceptable accounting convention known
as the Matching Principle.  The Matching Principle is a double-entry bookkeeping system which
operates as follows: When a bank accepts “instruments” which come as an acceptable form of
“money” (checks, promissory notes, notes secured by trust deeds, etc.) from customers, and or
deposits from other sources, the instruments are recorded by the bank as assets.  The banking
institution must also offset the assets by creating liabilities - i.e., debits - that “match” the asset
ledger entries.

Now, a subtle nuance of GAAP is that all banking institutions in the United States, because we have
a “fractional reserve banking system,” do not ordinarily transfer funds from one set of accounts to
another.  In other words, almost all of the funds that are advanced by the banks are advanced as
credits, and there is no exchanging of funds; most of the funds advanced to borrowers are created by
the banks themselves.

Unfortunately, this unstable form of money has been around for a long, long time, and may be found
in most parts of the planet.  But people are awakening daily to the truth about fractional reserve
banking and the volatile, unsound principles of GAAP.

The 300 plus years of ongoing obfuscation and worse - purposeful fraud - of the organic and
inorganic development and growth of money, which is a necessity to sustain human life and
promote global exchange, is criminal. 

Once economic exchange was no longer bound to the classical monetary theory, money was
carefully and strategically considered to be “money of account” and not “money of exchange.”

Fractional reserve banking has been an acceptable form of “money” practice since the 1930s, and it
is considered a basic “law of the land,” so to speak.

But, what is not acceptable and what is far more nefarious than fractional reserve banking, are the
“credit instruments” that have created a global economic nightmare of unprecedented magnitude.

This is Part 1, in a Series of 7:  I sincerely hope we immediately educate ourselves and spread the
word, as to how the operation of banking instruments has been set up.  There is still time to “save
our wealth.”
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