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“[T]he customer signed the note - a promise to repay - as a bank asset.”  The Federal Reserve
System actually encourages its member banks to extend credit by way of the banks’ reserve
requirements - at the current date the percent of demand liabilities is set at 10%.  

It began about the mid-nineteenth century, when loans were commonly made to borrowers by the
extension of the credit of certain commercial banks and discount houses - the bank’s own credit was
extended to borrowers.  The typical credit extension was found in the forms of “drafts” or “bills of
exchange” drawn upon the “creditors’ credit extension.”  Eventually, third party transactions in the
forms of drafts and bills became one of many standard operating procedures serving the functions of
money.

The current explosion of the expansion of credit into the global economy has created the “inflation”
of the Federal Reserve Note (the “US Dollar”).

Non-bank providers of credit are credit card companies for example, or any non-bank that provides
credit as an extension of “books credit.”  Credit card lines of “advance credit checks” are an
example of the modern economic model of extending credit by way of GAAP - clearly the 10%
reserve deposit requirement is non-existent in these cases.

When a bank receives a customer’s signed promise to repay in the form of a Note, the signature of
the customer is “monetized.”  This entry on the bank’s books is an asset, but it shows also as a
liability created in the form of a demand deposit or demand liability, by the bank.  The customer
would be led to believe that the bank would keep a deposit in the amount of the exchange, and the
law actually requires that the bank to hold the demand deposit in a transaction account on behalf of
the customer.  Pathetically, this is not the case - on the bank’s official, original general ledger, the
entry of its bookkeeping records will show the amount of the credit extended as an increase on the
asset side of its books and the bank’s general ledger will also show the liability as an equal value,
corresponding as an increase to further expand its credit to other borrowers.

Once the customer’s signature is monetized, the bank, thrift or non-bank creates more credit to loan
to other customers, basically creating the original customer as a third-party lender.

When a bank, thrift or non-bank creates funds to further extend and expand its credit, by or through
the customer’s signature monetization, and the customer is not informed of the practice and
therefore does not authorize this third-party non-disclosed transaction, it is fraudulent.  The liability
for the bank’s extended credit is bootstrapped onto the original customer’s signature.

Furthermore, the bank then demands repayment of the note as though the customer owes “money.” 
Upon a thorough and investigative audit by an official bank examiner, the bank’s general ledger will
prove that there is no note and no money is actually owed - in fact, the bank owes the customer for
the monetization of his or her signature to create more credit for the bank to extend to other
borrowers.
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